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¹ Represents Adjusted EBITDA less capital expenditures and working capital movement but excluding portfolio purchases 

Adjusted EBITDA (£m) Collections (£m) 

ERC (£m) Cash conversion (Operating Cash Flow1/Adj. EBITDA) 
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 ¹ Net IRR after direct cost of collections on our purchased loan portfolios only. Metric is sometimes presented by industry peers and  shown for comparability purposes. 
2 Shown to illustrate the speed of cash conversion and underlying return of our purchased portfolio assets (ERC). 
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Cash generative asset backing:

ERC 355.4 458.3 458.3

Reported portfolio purchases 21.3 41.5 115.3

PF Net Debt* 191.0 203.8 203.8

Cash generation:

Collections/income on owned portfolios 31.7 42.7 152.5

Other income 0.0 0.0 0.4

Servicing costs (9.4) (12.7) (45.2)

Adjusted EBITDA 22.3 30.0 107.7

Capital Expenditure (0.4) (0.8) (2.7)

Working Capital Movement 1.2 (1.2) (2.7)

Cash flow before debt and tax servicing 23.1 28.0 102.3

Conversion of Adjusted EBITDA to Cash Flow 103% 93% 95%

Cash asset return N/A N/A 25.9%

Return on capital

Unlevered Net IRR of owned portfolios (total costs) 25.1% 22.4% 22.4%

Unlevered Net IRR of owned portfolios (collection activity costs) 38.1% 35.7% 35.7%

*Based on proforma basis, reflecting bond issue on 30 March 12
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LTV ratio at 44% at Q2 2013 end (down from 57% at bond issuance) 
Net debt/adjusted EBITDA at 1.9x at Q2 2013 (down from reduced from 2.3x at bond issuance) 

PF fixed charge cover at 3.6x at Q2 2013 (down from 3.9x at bond issuance) 

Q2 12* Q2 13

Key Financial Metrics

ERC 355.4 458.3

Gross Debt 200.0 275.0

Cash (9.0) (71.2)

Net Debt 191.0 203.8

Annual Interest payable 22.0 30.3

Adjusted EBITDA (12 months to quarter end) 85.0 107.7

Leverage and Coverage Ratios

Loan to value ratio 53.8% 44.5%

Net debt / Adjusted EBITDA 2.2 1.9

EBITDA / total interest payable 3.9 3.6
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